2011 Rate Reduction Frequently Asked Questions

Effective Dates
Calculation of Rate Reduction
Consumer Directed Community Support (CDCS) 
Emergency Response Systems
Effective Dates
What is the effective date of the rate reduction? What is the percentage of the rate reductions?
The 2011 Legislature authorized a 1.5 percent rate reduction effective July 1, 2011. DHS implements the rate reduction for fee-for-service providers for services rendered on or after September 1, 2011. The rate reductions are not retroactive to July 1, 2011. 

Managed care organizations (MCO) that receive state payments for the services must include the decreases in their payments to providers. DHS will adjust the capitation rates paid to the MCO accordingly to achieve the necessary savings by fiscal year and account for the implementation date of the rate reduction. 

When will the counties change the rates on the provider service agreements or grantee contracts? 

Counties and tribes must amend contracts for services specified in within 60 days of the implementation date of the rate reduction and must be retroactive to September 1, 2011.
Calculation of Rate Reduction
How was the rate reduction calculated?
To calculate the 2011 rate or service limit reduction, multiply the rate or service amount by 1.5% and subtract the difference.

Example:

· Rate or service limit effective 7/1/10
 = $54.29

· Multiple by .985 = $53.475

· Round to nearest 100th = $53.48
· Rate effective 9/1/11 = $53.48 
Consumer Directed Community Support (CDCS)

How should the CDCS rate reduction be calculated since it is an annualized budget? Can participants choose between decreasing the amount of services and hours rather than decreasing every service rate?
Reduce the overall CDCS budget by 1.5% based on a prorated approach and adjust the current service agreement. Use the CSCS Support Plan Addendum to determine how the reduction will be absorbed. 
The only exception to this is the maximum wage decrease for paid parents of minors and spouses of CDCS participants including all taxes and benefits. The new unit rate is $3.90/unit. Multiply $3.90 by 4 to get the new hourly maximum rate of $15.60/hour. Reflect this amount as a separate line item in the Community Support Plan (CSP) addendum.

Prorated CDCS budget based on service agreement (SA) dates example:

· Current SA period:



5/1/11-4/30/12 = $60,000

· Pre-reduction budget:: 


5/1/11-8/31/11 = $20,000

· Post-reduction budget: 


9/1/11-4/30/12 = $40,000

· Multiply post-reduction budget by .985

            = $39,400
· New budget: 



9/1/11-4/30/11 = $39,400

The lead agency must send a copy of the addendum to the FSE. The FSE must bill according to the addendum.

What is the difference between the allowable and authorized CDCS budget? Are they both subject to the 1.5% rate reduction? 

The allowable budget is the state set maximum based on the most recent assessment. The authorized budget is the total dollar amount of the services and supports listed on a consumer’s Community Support Plan (CSP) based on their needs. The authorized amount cannot exceed the allowable amount. 

Yes. Both the authorized and allowable prorated budget amounts are subject to the 1.5% reduction. The reduction to the prorated allowable budget amount is automatically reflected in the Waiver Management System. The consumer must reduce the authorized amount in their CSP.
Are CDCS modifications and supplies/equipment subject to the 1.5% rate reduction?

No. Modifications and supplies/equipment are exempt from the 1.5% rate reduction. The 1.5% reduction applies to the remainder of the prorated CDCS budget amount. The exemption only applies to environmental modifications and supplies/equipment, not the entire Environmental Modification and Provisions service category (U3 modifier).
Emergency Response Systems
Are emergency response systems subject to the 1.5% rate reduction?
No. Emergency response systems monthly fee, installation and purchases are not subject to the 1.5% rate reduction.
